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Acronyms and abbreviations

Council of Economic Advisers (CEA): An agency with-
in the Office of the President, established in the 1946
Employment Act. This group provides the President with
economic analyses and policy recommendations.

GATT (General Agreement on Tariffs and Trade): The
General Agreement on Tariffs and Trade, signed in 1947,
was an international agreement to promote international
trade by reducing trade barriers, such as tariffs or quotes.
It was eventually replaced in 1995 by the World Trade
Organization.

MFN (Most-Favored-Nation Principle): The most-fa-
vored-nation principle is a non-discriminatory trade pol-
icy accorded by one state to another. It is when a country
agrees to grant the best trade terms to all MFN partners,
meaning any advantage it gives one partner must be giv-
en to all others, in an attempt to promote equality and
stability.

WTO (World Trade Organization): Founded in 1995,
the World Trade Organization is an international organi-
zation that organizes the global rules of trade to ensure
smooth, fair, and open trade. It provides a platform for ne-
gotiating trade agreements and settling disputes between
member countries.

NAFTA (North American Free Trade Agreement): A
trade pact signed in 1992 between Canada, Mexico, and
the U.S. that was designed to eliminate most tariffs and
promote free trade across North America. It was replaced
in 2020 by the United States-Mexico-Canada Agreement.

Reciprocal Trade Agreements Act of 1934: An act
signed in 1934 that gave the President authority to ne-

gotiate bilateral, reciprocal trade agreements with other
countries. It enabled President Roosevelt to negotiate
trade deals, lower tariffs, and liberalize American trade.

TPP (Trans-Pacific Partnership): A proposed free trade
agreement among 12 Pacific Rim countries (Australia,
Brunei, Canada, Chile, Japan, Malaysia, Mexico, New
Zealand, Peru, Singapore, the U.S., and Vietnam). This
proposal was signed by the U.S. in 2016, but not ratified
because of domestic political opposition.

IEEEPA (International Emergency Economic Pow-
ers Act): The International Emergency Economic Pow-
ers Act was signed into effect in 1977. It is a U.S. law
that gives the President broad authority to international
economic transactions when a national emergency is de-
clared; the President can block property, freeze assets, or
stop transactions.

Historical Events/Concepts/
Organization:

The Great Depression: A global economic crisis, last-
ing from 1929 to 1939, marked by massive unemploy-
ment, poverty, and a sharp decline in trade and produc-
tion, triggered by the stock market crash of October
1929.1t was the longest and deepest economic downturn
in modern history.

Global Tariff Regime: A global tariff regime refers to a
system of taxes imposed on imported goods, which can
be influenced by a country’s policies or a collection of
international agreements. In 2025, the Trump Adminis-
tration implemented a new tariff regime with a baseline
of 10% on most goods.
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Liberal World Economy: A global system that pro-
motes free markets, free trade, and the free flow of cap-
ital across borders, based on principles of economic
liberalism. This system is supported by institutions like
the IMF, World Bank, and WTO.

Bilateral trade deficits: A bilateral trade deficit oc-
curs when one country imports more goods and services
from one country than it exports to that same partner.

Smoot Hawley Tariff of 1930: A U.S. law that raised
tariffs on over 2,000 goods during the Great Depression,
with the initial goal of protecting American farmers
and industries. It provoked retaliatory tariffs from other
countries, which in turn decreased international trade.
It is often cited as a cautionary example of the dangers
or protectionist trade policies.

Bretton Woods System: The Bretton Woods System,
established in 1944, was an international monetary
framework designed to promote economic stability after
WWII. It created fixed exchange rates tied to the U.S.
dollar and led to the founding of institutions like the IMF
and World Bank.

Trump 1.0: Trump 1.0 refers to Donald Trump and
his policies during his first term in office, from 2017
to 2021.

Protectionism: Protectionism is an economic policy
where a country restricts imports to protect domestic in-
dustries from foreign competition. While it can support
domestic markets, it can lead to higher prices of goods
and reduced trade.

Indo-Pacific Economic Framework: The Indo-Pacific
Economic Framework is a 2022 alternative to the TPP.
Its goal is to strengthen economic partnerships in the In-
do-Pacific region, but unlike the TPP it does not include
commitments to reduce or eliminate tariffs.
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